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April 12, 2010

Ms. Jocelyn Boyd
Interim Chief Clerk and Administrator
Public Service Commission of South Carolina

101 Executive Center Dr., Suite 100
Columbia, SC 29210

Re: Docket 2009-489-E, Appficotion of South Carolina Electric & Gas Company for Increases and

Adjustments in Electric Rote Schedules and TariFfs & Nuclear Rate "True-Up" _

Dear Ms. Boyd,

Attached you will find an exhibit from the PSCdocket of SCE&G'sapplication on April 1, 2008, seeking

approval for the company's proposed nuclear power project. This exhibit is relevant to the current
docket involving the SCE&Grate increase request now before the Commission.

Exhibit M from Docket 2008-196-E (Combined Application of South Carolina Electric & Gas Company for

a Certificate of Environmental Compatibility and Public Convenience and Necessity and for a Base Load
Review Order for the Construction and Operation of a Nuclear Facility inJenkinsville, South Carolina, at

http://dms.psc.sc.gov/dockets/dockets.cfc?Method=DocketDetail&DocketlD=103SS2) contains the

proposed rate increase schedule to pay for the costly and unlicensed nuclear reactor project.

You will note in Exhibit M, Chart A that SCE&G presented information to the Commission that there will

be an "Annual CWIP True-Up" on June 30 of each year. Exhibit M, Chart B reflects that SCE&Gwould
seek a 2.8% rate increase in 2010 in order to pay for the nuclear reactor project. The Construction Work

in Progress (CWlP) rate increases presented in this exhibit, to pay in advance for the nuclear reactors,
would be a whopping 3.8% in 2011, 3.5% in 2012 and 4.0% in 2012. Under the controversial and unjust
Baseload Review Act, which charges customers in advance for the nuclear project, SCE&G can request

cost, rate and schedule adjustments for the nuclear project at any time.

Given the above information submitted to the Commission in Docket 2008-196-E and the PSCorder

approving the project, we can likely expect that a rate "true-up" for the nuclear project will be soon

upon us and that there will be annual "true-ups" in the coming years. The relationship of these

anticipated "true-up" nuclear rate increase requests to the current 9.52% rate increase request now
before the Commission must be examined in full during the oral hearing on Docket 2009-489-E.

I have also attached an April 7, 2010 news article from WLTX-TV - SCE&G May Increase Rates - (at

http://www.wltx.com/news/story.aspx?storyid=85943&catid=2) - which mentions the upcoming rate
increase request for the nuclear project.

I certify that this letter and attachments have been mailed to all parties of record.

Sincerely,

Tom Clements
1112 Florence Street

Columbia, SC 29201



"Combined Application of South Carolina Electric & Gas Company for a Certificate of
Environmental Compatibility and Public Convenience and Necessity and for a Base Load Review
Order for the Construction and Operation of a Nuclear Facility in Jenkinsville, South Carolina" -
April 1, 2008, http://dms.psc.sc.gov/pdf/matters/383E3E6F-F48A-A3C5-50C13F96CFDBA604.pdf

EXHIBIT M

YEAR-BY-YEAR REVENUE REQUIREMENTS AND PROJECTED RATE IMPACT

OF INVESTMENT

Combined Application of South Carolina Electric & Gas Company for a

Certificate of Environmental Compatibility and Public Convenience and

Necessity and for a Base Load Review Order

Public Service Commission Docket No. 2008-196-E

I. INTRODUCTION

Exhibit M provides the year-by-year revenue requirements associated with SCE&G's

investment in V. C. Summer Nuclear Station ("VCSNS") Units 2 & 3. Exhibit M, Chart B,

provides the projected rate impact associated with the Units.

2. YEAR-BY-YEAR REVENUE REQUIREMENTS

Chart A of Exhibit M provides the year-by-year revenue requirements associated with

the amount of Construction Work in Progress (CWIP) and of VCSNS Units 2 & 3 as set forth in

Exhibit F to this Application and the in-service expenses set forth on Exhibit O to this

Application. As required by the Base Load Review Act, the revenue requirements set forth on

this Exhibit M, Chart A have been calculated using the weighted average cost of capital set

forth on Exhibit L to this Application.

The outstanding CWIP balance and associated revenue requirement provided in Exhibit

M, Chart A is measured as of June 30 thof each year during the construction of VCSNS Units 2

& 3. The filing date of future revised rates proceedings, the designated date for measuring CWIP

to he considered in each proceeding, the amount of capital actually expended by each designated

date, and other factors may vary, and as a result, the timing and amount of CWIP reflected in

future revised rates adjustments may vary.

3. PROJECTED RATE IMPACT OF INVESTMENT

Also attached to this Exhibit M is Chart B which provides an estimate of the future

impacts of the CWIP and in-service expenses associated with VCSNS Units 2 & 3 on SCE&G's

retail electric rates. To isolate the impact of the investment in VCSNS Units 2 & 3 from other

factors, the current retail fuel factor is assumed to remain constant, as are the margin revenues

generated per billing unit by retail electric base rates. However, projected growth in retail

customers' demand and energy sales and the benefit of additional nuclear generator or fuel costs

where VCSNS Units 2 & 3 connection line are reflected in the analysis. The projections in this

Exhibit M, Chart B, also include the effects of estimated Federal Production Tax Credits. As
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indicatedin thenotes to Exhibit O, Chart A, the Company intends at a future date to seek

Commission approval to pass any available Federal Production Tax Credits through to customers

by means of credits to electric fuel cost expenses.

Many of the factors related to this analysis and to future rate increases are subject to

change over time. Those factors include the amount and timing of CWIP expenses and in-

service expenses; the timing of revised rates filings; the amount of AFUDC included in capital

costs; the rates of growth in demand and energy sales on SCE&G's system; the amount and

timing of future base rate increases; changes in fuel costs and generation mix; changes in the cost

of debt, cost of equity and capital structure that make up the weighted average cost of capital;

and other factors. As a result, the actual rate increases associated with investment and operation

of VCSNS Units 2 & 3 may vary from those reflected on Chart B of Exhibit M.
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SCE&G May Increase
Rates

Ashleigh Waiters Created: 4/7/2010 6:03:25
PM Updated: 4/7/2010 10:18:48 PM

Columbia, SC (WLTX) - Your energy bills

from SCE&G may soon reflect new rate
increases. One rate increase is to pay for

federally mandated improvements, the
other is to pay for two nuclear plants the

utility wants to build.

"We understand that this is a challenging
time to ask for a rate increase," said Eric

Boomhower, Public Affairs Manager for
SCE&G. %_/e try to be as cost efficient and

make as prudent decisions as we can."

He says SCE&G needs to build two nuclear
plants to keep up with consumer demand,
which will cost about $6.3 billion with
inflation.

The increase will be filed sometime this

summer.

They would increase your bill by 2% every
year for the next decade. Each increase is c
ompounded on top of the previous
increase. The cost to build the plants
include more than $400 million to cover

unexpected costs during construction.

"Construction timeline contingencies are a

standard part of any major construction
project," Boomhower said.

SC Energy users have filed a lawsuit that
went to the state Supreme. They say
SCE&G should have to ask the Public

Service Commission for approval any time
an overage comes up during the building

process. SCE&G says that would delay
construction by six months every time,
adding costs for the consumer.

And that's nother increase is

approaching. In the next 18 months,
SCE&G will increase your bill by 9.5% to

recoup the $700 million they have been
required to spend on federally mandated
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http://www.wltx.com/news/story.aspx?storyid=85943&ca rid=2 l_p://www.w ltx.com/cleanpnnt/'! 12/v_ 1233:_/._o

changes.

"These are government-mandated

upgrades that we had to put into place to
meet with clean air standards," he said.

Three public hearings are scheduled

regarding the 9.5% increase: April 26 at
6pm at the Summerville Town Hall, Apdl
27 at 6pm at 1142 Morrison Drive in
Charleston and May 24 at 6pm at 101
Executive Center Drive in Columbia.

If you are having trouble paying your bill,
SCE&G says they will try to work with you to

f'_ure out a payment plan, so you can
continue to pay your bills in full, but over a

longer period of time.

Call the phone number on your energy bill,
or find additional details on the SCE&G

Website.

!
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